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INDEPENDENT AUDITOR'S REPORT

To: The Mayor and Members of Council of
the Town of Olds

Opinion

We have audited the consolidated financial statements of the Town of Olds which comprise the
consolidated statement of financial position as at December 31, 2021, and the consolidated statements
of operations, change in net financial debt and cash flow for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Town of Olds as at December 31, 2021, the results of its
operations, change in its net financial debt and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Town in accordance with
the ethical requirements that are relevant to our audit of the consolidated financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Town’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Town or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town'’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. As part of an
audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
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INDEPENDENT AUDITOR'S REPORT, continued

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Town’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Debt Limit Regulation:
In accordance with Alberta Regulation 255/2000, we confirm that the Town is in compliance with the
Debt Limit Regulation. A detailed account of the Town's debt limit can be found in note 23.

Supplementary Accounting Principles and Standards Regulation:

In accordance with Alberta Regulation 313/2000, we confirm that the Town is in compliance with the
Supplementary Accounting Principles and Standards Regulation and note the information required
can be found in note 19.

Lethbridge, Alberta 94 Vzuzg O{J 9})

June 27, 2022 Chartered Professional Accountants
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MANAGEMENT REPORT
The consolidated financial statements are the responsibility of the management of the Town of Olds.

These consolidated financial statements have been prepared from information provided by
management. Financial statements are not precise since they include certain amounts based on
estimates and judgments. Management has determined such amounts on a reasonable basis in order to
ensure that the consolidated financial statements are presented fairly, in all material respects.

The Town maintains systems of internal accounting and administrative controls that are designed to
provide reasonable assurance that the financial information is relevant, reliable and accurate and that
the Town's assets are properly accounted for and adequately safeguarded.

The elected Council of the Town of Olds is responsible for ensuring that management fulfils its
responsibilities for financial statements. Council carries out its responsibility as a whole.

The Council meets annually with management and the external auditors to discuss internal controls over
the financial reporting process, auditing matters and financial reporting issues, and to satisfy itself that
each party is properly discharging its responsibilities. Council also considers the engagement or re-
appointment of the external auditors. Council reviews the monthly financial reports.

The consolidated financial statements have been audited by Avail LLP Chartered Professional
Accountants, the external auditors, in accordance with Canadian generally accepted auditing standards
on behalf of the Council, residents and ratepayers of the Town. Avail LLP has full and free access to the
Council.

= -

Municipal Manager
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TOWN OF OLDS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at December 31, 2021

2021

2020

Financial assets
Cash

$ 8,411,280 $ 15,593,995

Taxes and grants in place of taxes receivable (note 2) 766,912 644,711
Trade and other receivables (note 3) 8,960,051 4,858,907
Loans receivable (note 4) 15,000,000 14,095,626
Investments (note 5) 81,748 81,760
Investment in Olds Fibre Ltd. (note 6) 1 -
Inventory held for resale 14,888 17,825
33,234,880 35,292,824
Liabilities
Accounts payable and accrued liabilities 2,244,669 3,807,676
Employee benefit obligations (note 8) 354,958 323,492
Deposits 932,425 786,625
Deferred revenue (note 9) 4,062,616 1,626,071
Long-term debt (note 10) 30,723,798 31,936,804
38,318,466 38,480,668
Net financial debt (5,083,586) (3,187,844)
Non-financial assets
Prepaid expenses 43,998 19,974
Tangible capital assets (schedule 2) 101,143,005 95,297,594
101,187,003 95,317,568

Accumulated surplus (note 12 and schedule 1)

$ 96,103,417 $ 92,129,724

Commitments and contingencies (note 21)

Approved on behalf of Council:

Mayor % 4 Dads

Councillor

DAL
T ¢
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TOWN OF OLDS
CONSOLIDATED STATEMENT OF OPERATIONS
For the year ended December 31, 2021

Budget 2021 2020
(Unaudited)
Revenue

Net municipal taxes (note 15) $ 9659239 $§ 9,657,970 $ 9,813,008
User fees and sales of goods 9,624,999 9,077,278 9,074,761
Government transfers for operating (note 16) 1,354,262 1,617,385 2,228,873
Investment income 185,000 353,157 338,800
Penalties and costs of taxes 250,500 198,358 205,764
Development levies - 146,578 -
Licenses and permits 299,500 250,246 259,855
Franchise and concession contracts 2,323,554 2,266,320 2,226,478
Rentals and other 217,433 208,814 217,936
Sales to other governments 252,250 252,251 221,755

24,166,737 24,028,357 24,587,230

Expenses (note 17)
General government

Legislative 470,815 440,249 378,978

Administration 2,401,212 2,296,895 2,221,950
Protective services

Police 1,637,871 1,589,210 1,568,767

Fire 1,235,152 1,493,873 1,375,355

Emergency measures and disaster services 113,588 204,386 208,561

Other protective services 392,489 378,603 379,536
Transportation services

Common and equipment pool 298,213 292,340 211,532

Transportation services 2,091,051 3,271,701 3,373,784

Storm sewers and drainage 54,050 118,595 141,665

Other transportation 48,858 48,058 62,379
Environmental use and protection

Water and waste water 2,682,090 3,192,491 3,010,844

Wastewater treatment and disposal 3,904,663 3,770,738 4,309,460

Waste management 1,070,017 1,105,486 1,058,648
Public health and welfare

Family and community support services 336,711 324,842 336,010

Cemeteries and crematoriums 143,269 146,512 188,021

Other public health and welfare 180,220 147,964 142,757
Planning and development

Economic and agricultural development 271,149 264,033 314,647

Other planning and development 682,385 670,926 570,545
Recreation and culture

Parks and recreation 3,978,126 4,862,431 4,396,980

Culture - libraries, museums, halls 690,919 751,335 757,580

22,682,848 25,370,668 25,007,999

Excess (deficiency) of revenue over expenses 1,483,889 (1,342,311) (420,769)

before other
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TOWN OF OLDS
CONSOLIDATED STATEMENT OF OPERATIONS
For the year ended December 31, 2021

Budget 2021 2020
(Unaudited)
Other

Government transfers for capital (note 16) 6,977,917 5,175,948 1,898,032
Contributed assets 683,100 1,100 467,000
Capital donations 159,142 142,080 60,422

Equity income (loss) - Olds Fibre Ltd. (note 6) - (3,124) -
7,820,159 5,316,004 2,425,454
Excess of revenue over expenses 9,304,048 3,973,693 2,004,685
Accumulated surplus, beginning of year 92,129,724 92,129,724 90,125,039
Accumulated surplus, end of year $101,433,772 $ 96,103,417 $ 92,129,724
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Budget
(Unaudited)

TOWN OF OLDS
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL DEBT
For the year ended December 31, 2021

2021

2020

Excess of revenue over expenses

$ 9,304,048 $ 3,973,693 $ 2,004,685

Acquisition of tangible capital assets (12,944,919) (9,920,553) (7,538,905)
Amortization of tangible capital assets 463,100 4,067,839 3,886,999
Contributed assets - (1,100) (467,000)
(Gain) loss on disposal of tangible capital assets - (9,522) 39,300
Proceeds on disposal of tangible capital assets - 17,925 6,551
(12,481,819) (5,845,411) (4,073,055)

Net change in prepaid expense - (24,024) 167,196
Increase in net financial debt (3,177,771) (1,895,742) (1,901,174)
Net financial debt, beginning of year (3,187,844) (3,187,844) (1,286,670)
Net financial debt, end of year $ (6,365,615) $ (5,083,586) $ (3,187,844)
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TOWN OF OLDS
CONSOLIDATED STATEMENT OF CASH FLOW
For the year ended December 31, 2021

2021

2020

Operating transactions

Excess of revenue over expenses
Adjustments for items which do not affect cash

$ 3,973,693 $ 2,004,685

(Gain) loss on disposal of tangible capital assets (9,522) 39,300
Amortization of tangible capital assets 4,067,839 3,886,999
Contributed assets (1,100) (467,000)
Investment in Olds Fibre Ltd. - equity adjustment (13,125) -
8,017,785 5,463,984
Net change in non-cash working capital items
Taxes and grants in place of taxes receivable (122,201) (97,057)
Trade and other receivables (4,101,144) 1,529,856
Loans receivable (904,374) -
Investment in Olds Fibre Ltd. (1) -
Inventory held for resale 2,937 4,691
Prepaid expenses (24,024) 167,196
Accounts payable and accrued liabilities (1,563,007) 1,018,564
Employee benefit obligations 31,466 51,382
Deposits 145,800 2,370
Deferred revenue 2,436,545 1,151,286
Cash provided by operating transactions 3,919,782 9,292,272
Capital transactions
Proceeds on disposal of tangible capital assets 17,925 6,551
Acquisition of tangible capital assets (9,920,553) (7,538,905)
Cash applied to capital transactions (9,902,628) (7,532,354)
Investing transactions
Change in investments 13,137 (18)
Financing transactions
Proceeds of long-term debt - 10,734,023
Repayment of long-term debt (1,213,006) (897,405)
Cash applied to financing transactions (1,213,006) 9,836,618
(Decrease) increase in cash and temporary investments (7,182,715) 11,596,518
Cash, beginning of year 15,593,995 3,997 477

Cash, end of year

$ 8,411,280 $ 15,593,995
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TOWN OF OLDS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2021

1. Significant accounting policies

The consolidated financial statements of the Town of Olds are the representations of
management prepared in accordance with public sector accounting standards for local
government established by Chartered Professional Accountants of Canada. Significant aspects
of the accounting policies adopted by the Town are as follows:

(a) Reporting entity
The consolidated financial statements reflect the assets, liabilities, revenue and expenses,
changes in fund balances and change in financial position of the reporting entity which
comprises all of the organizations that are owned or controlled by the Town and are,
therefore, accountable to the Council for the administration of their financial affairs and
resources.

Taxes levied also includes requisitions for educational, health care, social and other
external organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

(b) Basis of accounting
The financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services
and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain programs,
in the completion of specific work, or for the purchase of tangible capital assets. In addition,
certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

(c) Inventories for resale
Land held for resale is recorded at the lower of cost and net realizable value.

(d) Investments
Investments are recorded at amortized cost. Investment premiums and discounts are
amortized on the net present value basis over the term of the respective investments.
When there has been a loss in value that is other than a temporary decline, the respective
investment is written down to recognize the loss.

(e) Debt charges recoverable
Debt charges recoverable consist of amounts that are recoverable from municipal agencies
or other local governments with respect to outstanding debentures or other long-term debt
pursuant to annexation orders or joint capital undertakings. These recoveries are recorded
at a value that equals the offsetting portion of the unmatured long-term debt, less actuarial
requirements for the retirement of any sinking fund debentures.
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TOWN OF OLDS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2021

1. Significant accounting policies, continued

(f) Requisition over-levy and under-levy
Over-levies and under-levies arise from the difference between the actual property tax levy
made to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property
tax revenue is reduced. Where the actual levy is less than the requisition amount, the
under-levy is accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies
of the prior year.

(g) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent liabilities at the
date of the financial statements, and the reported amounts of revenue and expense during
the period. Where measurement uncertainty exists, the financial statements have been
prepared within reasonable limits of materiality. Actual results could differ from those
estimates.

(h) Tax revenue
Tax revenues are recognized when the tax has been authorized by bylaw and the taxable
event has occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

(i) Contaminated sites liability
Contaminated sites are a result of contamination being introduced into air, soil, water or
sediment of a chemical, organic or radioactive material or live organism that exceeds an
environmental standard. The liability is recorded net of any expected recoveries. A liability
for remediation of a contaminated site is recognized when a site is not in productive use
and is management's estimate of the cost of post-remediation including operation,
maintenance and monitoring.

(i) Government transfers
Government transfers are the transfer of assets from senior levels of government that are
not the result of an exchange transaction, are not expected to be repaid in the future, or the
result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be
determined.
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